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Abstract:  
The main objective of the present research project is the current economic 

crisis, its effects, consequences but especially the measures and the solutions that we can 
find to resolve this situation. A key problem preoccupying developing countries today is 
the global economic crisis and how they can address it. The epicenter of the crisis is in 
the developed countries, especially the USA. But the developing countries that have no 
role in causing the crisis have suffered the most severe “collateral damage”. I will try to 
present the similarities with other periods of recession that we have crossed-over time. I 
will propose a few measures to remedy this situation, both long-term and short-term, 
referring of course to Romania and EU as well. 
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Introduction 
 
The economic crisis is a pheno��
�
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and large-scale recession.  

Specialists have shown that economic recessions are quite 
���������!
	� 	������������	
��������
	��	��	���)��	����

�+
���(����� ���
why we cannot develop a doctrine of economic crises. 

Some U.S. politicians believe that the current crisis could not 
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warning according to which the economy of the U.S. will suffer a brutal 
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the banking system. 

Alan Greenspan recently defined the current crisis as a "credit 
	�

���� 	��	� ���
��� �
��� �� ��
	
����� ��
���� !�� �� ��������� (����� ���	�
causes are found in the U.S. housing sector. 

8�� 9������	��
� ������ 	��� �
���
	� �������� ����	����� ��������� ��		�
�� �	�
between a phenomena that show the end of civilization. "Structural 
crises can be superimposed over the economic crisis and even cyclical 
������������	�������	��!��	�����������	����
���
	���������(���������:������	��
confusion and interpretative reductionist approach".  

Certainly we all know the causes that have led to this period of 
�
�	�!���	�� ���	�(����(�����(����� ���(��� 8�(�
;	� �
���	��
� 	�������	��/���
financial crisis that started just after the bursting of the bubble in the US 
��
��
�����)�	��
���	��233<�����	������
	�

�
��	�������	�	���(�����(�����
but especially the developed countries. Economic measures taken by 
developed countries against the crisis which causes the global economic 
recession appears to be insufficient and this situation poses a great threat 
to the global economy. I will try to show what are the consequences of 
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Effects and consequences of The Current Crisis 
No one was immune to the crisis. Countries like Japan and 
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real estate debt mark. This phenomenon manifests itself in the world 
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at the moment. Bank losses have reached impressive levels. This 
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the difference being that the first were faced with much higher losses. 
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�#�
��������������������	�����D
�D�	�!���<	���233<��	����
������	�*	��)�
�:���
���,�W�5���
���������	���	����
��������
��
��	��	���������������
�3X����	���+
�	�	��
�� 

Crediting of individuals faces restrictive conditions by limiting 
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restricting access to credits.  

One of the effects of the crisis is a substantial decrease of all 
��

	����;� �:���	��� ��� 	��� ������ ���(	�� �
� 	����� ���
� 	���� ������� (����
����	����������
�����:���	�������$�
	�����
�����	��
��
����������	��
����
correlated with those of the Euro area due to their importance as 
material goods in the supply chain. 

The foreign capital inflow was strongly affected by the financial 
crisis. The global slowdown reduced the demand for consumption goods 
�
���
�
�	���������
�	������
��
���:���	����
�
������#�����
����

	��es 

�(�!����(�(�	����������
	����	�!���
������	����:��
��	�����������)�	��
and higher risk aversion. 
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������� 	�������� we see that all developing regions are affected by 
shocks. Investments decreased especially in emerging markets.  

The impact of the international economic crisis on the new EU 
member states proved to be more severe than anticipated. Here the 
Greek situati�
����� ��������������
�� ��#�����
�� 	����	�
�� 	����:��	�
���
of the Euro and the European Union. There are several factors that 
clarify the different impact of the crisis in the EU. Countries with current 
����
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crisis. 
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collapse of direct foreign investments in the region. The crisis had a high 
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Fig.1 Unemployment rates in the long term and short term 

 
 
 
 
 
 
 
 
 
 

Source: Eurostat 
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The crisis has especially affected public finances in the euro area 
�
��	����M��8
�������	�����������	�����	���(����	�����	����
!������!	��
�
F�����#�� �	��
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moderate progress registered in the years previous to the crisis. In EU-
24�� �
!���� ��!	� 	�� F��� �
�������� ����� <3�3X� �	� 	��� �
�� ��� 23�3� 	��
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���	��23����
���
�	����
���������
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?� 	�	��� ��� �\� ���!��� *	�	��� �����	��� �
� 23���� ��!	� ��#�� ��� ^3X� ���
GDP. 
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Source:  Eurostat 
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international economic actors should take urgent measures. It is essential 
that developing countries should be as prepared as possible to minimize 
	��� ���)� ��� ��������
�� ����
���� ��#�� !��
� 	�)�
� (�	�� �������� 	�� 	���
������	�� �
���
	��� �������� ��� 	��	� ������� ��
� ����� 	����� ��#�
��� ������
������
�� ��

	����;� ����
��	��	��
�� ��#�� 	(�� ���
� ��������
�����
instruments of reaction to the negative shocks that they are ready to face: 
monetary policy and fiscal policy. 
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escaped unscathed from the meltdown that we cross. EU situation is 
�������� 	�� 	��� ?���
� ������� ��� �HH4-�HHH�� /��� ���	� �����	��� ����
developing countries due to high budget deficits and public debt 
generated by this crisis. Capital market contraction is in fact real 
economic contraction. 

/������
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��� is going through is primarily 
�
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	��
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of the crisis. 

The international financial crisis was only the trigger of the 
�����	��� ���
����� �������� !���
��� �	� ���� �����	��� �
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and for businesses and population. The vulnerabilities of an unbalanced 
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�(��!#��
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The current economic downturn has manifested by slowing 
�:���	��� ����
�	��
� !��
�� �������	��� (�	�� 	��� �#��
	��
� ��� 	��� ���!���
���
�����/����������	���:	��
�����
�
��
��(�������	�� and this reflected 
in the depreciation of the national currency. There was damage to the net 
assets of individuals and companies due to the large share of loans in 
������
��
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����������	���(�	��	���'�
R����������	��
���
�������
������	�
prices and real estate securities. The international financial crisis has 
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monetary stability of the European Union. 
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Similarities/Differences to other periods of recession 
The Tulip Mania versus The Current Crisis 
 
I will try to present some similarities with other periods of 

recession that we have crossed-over time. 
The onset and development of the tulip bulbs mania is similar to 
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The Great Depression versus The Current Crisis 
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compare the current situation with the cross during the Great 
���������
������(�� 8�(��l try to present the similarities and differences 
between the two periods of economic instability. 

In our presentation we start with the most visible facts and 
features. Here the nuclei of both crises have emerged in the United 
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insignificant increases in earnings. Large companies and corporations 
were benef�	�
�������	������
�������#������
	��������	�
�������	���#���
^]X� 

The main causes of the onset of these recessions are also 
somewhat similar. 8
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are deep roots of the two crises.  
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speculation before the current crisis is similar to the stock market game 
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Fig. 3 Exports evolution in billion 

 
 
 
 
 
 
 
 

Source: National Institute of Statistics 
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reforms. If the Central Bank would have filled this gap by reform of 
interest rates increases steepest economic and financial situation of the 
population would be damaged. 
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The Current Crisis: measures and solutions 
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Long term measures: 
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we cannot implement packages of measures taken in these countries as it 
would have no effect.  
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The long term objective of the monetary policy should be to 
achieve a low and stable inflation. It was observed that low and stable 
inflation helps long-term sustainable growth. There is also the need to 
accelerate reforms. 

An important long-term measure is restructuring of banks to 
ensure proper function of the credit mechanism. Banks will have to 
strengthen their capital base and improve their ability to cope with 
shocks. The effect of these measures should be financial stability. An 
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/��� ������� �:������ ���	���
�� ��
�
��
�� ��	��
� �
� 	����� ���
significant reductions in cash flows in the economy. In the current 
������� ��� ���
����� 

���	��
	��� ���	���
�� ��� �� ���
	ion that more 
�����
���� ��#�� %��
���� ����� '���
��
� *���� 	�� �
�	�
�	��
���
corporations. The main purpose of factoring services is the supply of 
liquidity on the basis of future receipts. 

Business process is conducted at high speed during the crisis. 
Economi���
����������
#���
��
	��
�	�!����
����������!������9��
����
to carefully consider the facts and to act reactive. Particular attention 
���
��� !�� ����� 	�� ���	��� 8
� �������� ���	� �
�� �������� ��	���V�	��
� ���
����
	����� �
�� 	��� ��	��
��(���� !�� 	�)�
� �
� �������
ce with a long term 
vision. 

119
BONTA (cas. MITEA), L., A., (2012) The Current Economic Crisis: Effects,  
Consequences, Measures and Solutions, Postmodern Openings, Vol.3, Issue 3, September, pp: 107-122.



 
Postmodern Openings  

 

 
 
 

Economic turmoil offers new business opportunities for 
companies that have identified market opportunities. 

 
Conclusions 
The current crisis differs in its scope of all other periods of 
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crisis even the most developed countries of the world have been 
involved.  

Globalization has been proven to bring great benefits to many 
countries and people in the world. However it has been observed that 
due to globalization some chain reactions can be produced that can 
affect economies around the world. However it is doubtful that foreign 
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��al crisis. Developing countries which do not 
benefit from globalization can "zoom out" even more from the other 
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to estimate the costs of resolving that crisis utilizing current policies of 
bailing out investors who made poor investment decisions. It would 
seem imperative that the financial managers of the future be better 
educated in the art of credit analysis. 

International financial crisis has increased the cost of cap�	����
availability of funds and lack of confidence in the financial system. The 
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revenues and bankruptcies in the international market. 

Crisis in one area can adversely affect operations of other areas 
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which has very serious consequences on the functioning of human 
society. Political crisis and economic crisis have the greatest social 
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their direct consequences on other areas of social activity. However this 
period should be seen as an opportunity for redefining the economics 
and public finance reform. 
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As we have seen many crises follow the same pattern. "The 
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The current crisis has shown the inability of regulatory and 
supervisory institutions to adapt to market realities. 
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has its own natural laws that guide it and on which interference can only 
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manifest. 
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